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FINANCIAL ACCOUNTING
Full Marks: 60

ASSIGNMENT

The figures in the margin indicate full marks.
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1. A newly established business concern is intended to operate with several inland 15

dependent branches controlled by the head office. Goods will be sent by the head
office at a price adding mark up on the cost price. The head office wants to record
information about all necessary financial aspects of the branches in detail. As an
accountant of the head office, explain with reasons which accounts will you keep
for a particular branch.
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2. Following are the particulars relating to a consignment business: 15
(a) Consignor: Mr. X; Consignee: Mr. Y

(b) Consignment: 4,000 kg of an article, costing Rs. 40 per kg, invoiced at 25%
above cost

¢) Commission payable to consignee: (1) Ordinar 5%:; (1i) Del-credere @ 2%
(©) pay gnee: (1) y @ 5%; (ii) @
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(d) Sales: Cash Sales: 1,400 kg @ Rs. 90 per kg and Credit Sales: 1,600 kg. @
Rs. 100 per kg

(e) Expenses: Non-recurring Recurring
Paid by X Rs. 4,000 -
Paid by Y Rs. 2,000 Rs. 8,500

(f) Bad debts: Rs. 3,500
Show necessary accounts in the books of the consignor.

3. On 01.07.2014, Mr. R purchased seven E-Rickshaws on hire purchase basis from
NB Motor Builders under the following conditions:
Cash price of each e-rickshaw: Rs. 1,00,000
Down payment: 20% of cash price
Instalments: five half-yearly instalments starting from 31.12.2014 with interest @
10% p.a.
On 30.06.2015, Mr. R had to return three e-rickshaws to the vendor because of

his failure to pay the instalment due on that date. The returning price of three
e-rickshaws was Rs. 81,000.

Mr. R charged depreciation on e-rickshaws @ 20% p.a. The vendor resold three
returned e-rickshaws to another party for Rs. 1,30,000 after spending Rs. 10,000
on repair.

Show necessary accounts in the books of both the parties assuming that their
books are closed on 30™ June of every year.

4. (a) “Business is a going concern with separate entity” — Illustrate the statement.
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(b) “The concept of materiality and the concept of consistency are two pillars of
accounting” — Substantiate this statement.
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